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Abstract

Purpose: In today's competitive economic environment, manufacturing and economic firms are forced to effectively manage
internal resources as well as monitor and interact effectively with external institutions and partners to achieve sustainable
competitive advantage. This study aims to investigate the impact of supply chain management on the financial performance
of companies, especially profitability indicators, in the Iranian capital market.

Methodology: This study, using a quantitative approach and linear regression model, examined the financial data of 79
companies listed on the Tehran Stock Exchange during the years 2017-2021. The data were extracted from the companies'
annual financial statements and analyzed using statistical software.

Findings: The results of the study show that there is a significant and positive relationship between supply chain management
and various profitability indicators, including return on assets, return on equity, return on sales, and total profitability index.
These findings indicate the critical role of supply chain management in improving the financial performance of companies.

Originality/Value: The originality of this study lies in focusing on the link between supply chain management and financial
performance in the context of the Iranian capital market, a topic that has so far been less studied empirically and with a
statistical approach. This study can be of great help to financial decision-makers and senior managers of organizations in
optimizing financial and operational structures.
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! Cash Conversion Cycle (CCC) ¢ Basic Earnings Power (BEP)
% Inventory Turnover (IT) 7 Return on Assets (ROA)

3 Cost Ratio (CR) 8 Return on Equity (ROE)
4Selling Ratio (SR) ° Return on Sales (ROS)

5 Gross Margin (GM) 19 Days Sales Outstanding (DSO)
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Table 1- Pearson correlation test between variables.
CCC GM SR CR IT s

0.758 - -0.038 0.451 0209 - -0214 - 1 IT
0.061 0.224 -0.154 0.002 0.055 0.267 -0214 - CR
0.11 0.027 -0.154 0.002 | 0.055 0.267 0209 - SR
-0.121 0.015 | -0.154 0.002 -0.763 - -0.038 0451 GM
| -0.121 0.015 0.11 0.027 0.061 0.224 0.758 - CccC
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Table 2- Regression analysis of the profitability ratio of the rate of return on assets
with financial supply chain indicators.

T osesl  omsd cayo F el e
Slogme gl gpasl o)l Sologine gl el o)Ll

0.000 -8.06 0.98 0.000 208.5 ol lade
0.000 3.211 CcCcC
0.268 1.107 IT
0.000 6.23 CR
0.429 -0.79 SR
0.000 4533 GM
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Table 3- Regression analysis of the profitability ratio of the main profitability index with
financial supply chain indicators.

T osell o s F oy9el ke
Sl gl Ggail ol Soldsine g el o)Ll

0.000 9.349 0.9 0.000 3601 cub o
0.000 3.987 cce
0.000  -3.860 IT
0.000  -8.483 CR
0.639 0.469 SR
0.000 8.678 GM

QO% c}a..ﬂ).)jd...éfﬁ ‘LJ'.'-‘J"L"' &;.w\'/'a)‘ JS(‘SFU)"JT)‘ L}.ﬁb 6)‘.>JMCV:L~)\J.EJ ‘3}"1@ GML:\QAV‘J"V\?JJ“S))LQM
waboﬁ)%ﬂw4.0M\jgl..,a\d))TJruua}uQ‘x:&ta)qu\ﬁﬁmbjb)J\.)ijé)\)ldud.u ‘J‘*‘.’. Jﬁ&.})QWl

Wl 48,8 13 s 3550 35 Y AP Sl AL e
¥ apob 905l ml -4

10



"

(VErY) oY eJLo.iu\ 0y 93

04-719 e

owoncd Jukoxi g < g pole

o 0 0025 (Lo as L b plgus liorlo giio 033 55 (5 5l0gms Capusd cy90u)S)y Sl =¥ Jporr
Table 4- Regression analysis of profitability ratio, return on equity rate with financial
supply chain indicators.

F 905!

T osesl  omsd cayo e
Slogme gl gasl oLl Soldgine gl Ggal o)Ll

0.000 -6.681 0.86 0.000 4978 ol lade
0.000 3.04 CCC
0.728 -0.347 IT
0.000 9.608 CR
0.356 0.923 SR
0.000 37.87 GM
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Table 5- Regression analysis of sales return ratio with supply chain indicators.
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Table 6- Summary of test results.
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